BHV: Explanation for audit exception of FS 2013
On 21/03/2014, Viglacera Ba Hien Joint Stock Company announced explanation for audit exception of FS 2013 as follows:

- Audit notice: Accumulated loss until 31/12/2013 of the Company was VND 25,677 million, exceeding owners’ equity by VND 6,952 million; Short-term debts exceeded short-term assets by VND 35,635 million. Continuity operation capability of the Company depended on production-business plan and cash flow plan

1. Explanation for business performance according to FS 2013

Construction material production met difficulties so production-business operation of Viglacera Ba Hien Joint Stock Company was also affected.

On 01/01/2013, inventory was 13,598 million QTC bricks so the Company actively reduced production output to remain suitable inventory. Meanwhile, operation expenses did not change, which made cost of 1 product unit increase. In addition, construction material market was highly competitive and selling price of the Company did not increase.

2. Solutions:

2.1. Manage input of materials
- In 01/2014, the Company found input material source with better price and quality than in 2013, which decreased factory cost in 2014.
2.2. Production

- Restructure product proportion, focus on thin products

- Rearrange production to ensure suitable inventory

- Review material consumption, labor expense

- Optimize production

- Prepare necessary factors to catch opportunities

2.3. Sale
- Continue exploiting strength of the Company with some products

- Increase selling price from 5% to 10%

- Expand and strengthen market, increase sales and improve competitiveness

- Focus on receivable collection, balance cash flow to serve production and development.

2.4. Finance

- Balance cash flow, take initiative of finance, and mobilize capital from several channels

